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Directions:  After reading each paragraph on the left side of the page, write a summary and at least one question 
you have on the paragraph.  The question can be something you did not understand in the reading OR something 
about the topic of the paragraph that interests you. 
 

CHUNK #1 

If individuals want to know whether they are getting 
ahead financially, they count the money in their 
pockets and in their bank accounts.  But if one wants 
to know how the nation is doing, he/she looks at the 
Dow Jones Industrial Average (DJIA), and it gives 
an important clue as to whether investors feel 
confident or gloomy about the future.  When the 
market keeps going up, it is said to be a bull market, 
but when it continues to drop, it is a bear market. 

 
Video:  Stock Markets in Plain English:  

http://www.youtube.com/watch?v=ejjNMnIo3Fg 

 
Write a 2-3 sentence summary of the main idea of the 
paragraph IN YOUR OWN WORDS. 
 
 
 
 
 
 
Write at least one question you have from the reading 
or your own interest about the topic. 
 

CHUNK #2 

In the 1920s, many people invested in the market 
believing it would always go up.  Stock brokers 
(people who sell stocks) encouraged investment by 
selling stocks “on margin.”  A person could buy a 
stock by paying only 10% of its value.  A $10 stock 
could be bought for $1.  The broker put up the other 
$9, but if the price dropped to, say, $8, the buyer 
would have to put up the extra dollar or the broker 
would sell the stock, and the buyer would lose his 
investment.  As long as the prices of stock on the 
New York Stock Exchange were going up, people 
gave little thought to the risks. 

 

 

 
Write a 2-3 sentence summary of the main idea of the 
paragraph IN YOUR OWN WORDS. 
 
 
 
 
 
 
 
 
 
Write at least one question you have from the reading 
or your own interest about the topic. 
 

http://www.youtube.com/watch?v=ejjNMnIo3Fg


CHUNK #3 

In the weeks leading up to the stock market crash, some 
Americans thought the market was getting too high and 
sold their stocks (took their money out).  This caused 
the market to dip in September 1929, but it then 
increased a bit.  Investors were not too concerned until 
late October, when major stocks dropped rapidly.  
Banks bought stocks to keep a panic from occurring, but 
by October 29 (known as Black Tuesday), panic selling 
had occurred and the stock market crashed.   

 
Write a 2-3 sentence summary of the main idea of the 
paragraph IN YOUR OWN WORDS. 
 
 
 
 
 
 
 
 
Write at least one question you have from the reading 
or your own interest about the topic. 
 

CHUNK #4 

When the values of stocks dropped sharply on Black 
Tuesday, investors who had bought their stock “on 
margin” were financially ruined.  Not only had they lost 
money on the stock going down, but they were not able 
to pay the brokers, who they had borrowed money from 
to buy the stocks.  With investors and brokers losing so 
much money, people were not able to pay debts to their 
banks, causing banks to lose money.  Banks lost even 
more because they had also invested in the stock market.  
This meant that banks did not have the cash needed to 
cover what people had deposited.  People who had 
deposited money in a bank would go to take their money 
out, only to find that the bank did not have the money 
to give them.  These bank failures caused many 
Americans to lose their life savings. 

 
Write a 2-3 sentence summary of the main idea of the 
paragraph IN YOUR OWN WORDS. 
 
 
 
 
 
Write at least one question you have from the reading 
or your own interest about the topic. 
 

CHUNK #5 

The stock market crash of 1929 launched the Great 
Depression. The Depression was the time from 
October 1929 until 1941. Mass poverty occurred, as 
many workers had lost their jobs and were forced to live 
in shanty towns. Former millionaire businessmen were 
reduced to selling apples and pencils on street corners. 
During the worst years of the Depression, one third of 
Americans were below the poverty line and 25% were 
unemployed.  Many who did have jobs were underpaid 
or did not work full-time.  The Depression did not end 
until the beginning of World War II. 

 
Write a 1-2 sentence summary of the main idea of the 
paragraph. 
 
 
 
 
Write at least one question you have from the reading 
or your own interest about the topic. 
 
 

 


